
                                

  

 
 
March 9, 2015 
 
The Honorable Blaine Luetkemeyer 
2440 Rayburn House Office Building 
Washington, DC  20515 
 
Dear Representative Luetkemeyer: 

The members of the Mid-Size Bank Coalition of America (MBCA) write 
today to express our views on legislative proposals just introduced that 
would amend certain provisions of the Dodd-Frank Wall Street Reform 
and Consumer Protection Act of 2010 (Dodd-Frank Act).  In particular, 
we regrettably must oppose H.R. 1309, the Systemic Risk Designation 
Act of 2015, because it eliminates the sensible exemption from SIFI 
designation for banks with less than $50 billion that was part of Dodd 
Frank when enacted.  Indeed, since its founding, the MBCA’s core 
mission has been to preserve this statutory exemption from SIFI 
designation.  All of our members remain strongly committed to its 
retention.  We do support several provisions of H.R. 1233, the 
Community Lending Enhancement and Regulatory Relief Act of 2015, 
which you also recently introduced.   

By way of background, the MBCA is a non-partisan financial and 
economic policy organization comprising the CEOs of mid-size banks.  
Founded in 2010, the MBCA, currently with 52 members, was formed to 
represent mid-size banks (those with assets of approximately $10-50 
billion) within the overall banking industry, and to educate 
policymakers about the regulatory issues and policies affecting the 
ability of our members to compete fairly and to more fully contribute to 
the growth of the U.S. economy.  As a group, the MBCA’s member banks 
do business through more than 8,500 branches in 44 states, 
Washington D.C. and three U.S. territories.  The MBCA’s banks have 
combined assets currently exceeding $985 billion - with an average size 
of $19 billion - and, together, employ approximately 155,000 
people.  Member banks have nearly $775 billion in deposits and total 
loans of more than $640 billion. 
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We greatly appreciate the sustained focus that you have brought and the 
efforts that you have made toward implementing common-sense 
revisions to the Dodd-Frank Act.  You and are staff have been highly 
accessible and transparent in addressing possible avenues of relief.  In 
particular, we note that in February of last year, you introduced H.R. 
4060, the proposed Systemic Risk Designation Improvement Act of 2014.  
That legislation was designed to eliminate provisions of the Dodd-Frank 
Act that automatically designate all institutions with over $50 billion in 
total consolidated assets as systemically important.  In place of that 
automatic requirement, H.R. 4060 would have instituted a five-part test 
for such institutions based on criteria identified by the Basel Committee, 
while also recognizing that an institution with under $50 billion in assets 
could not be deemed systemically important.  This well-balanced proposal 
– preserving the existing $50 billion line of exemption while providing 
regulators with discretion to exempt banks with assets greater than $50 
billion – received well-deserved support from more than 80 co-sponsors.   

Unfortunately, H.R. 1309, would eliminate the $50 billion bright line test 
that has worked well since originally adopted.  Eliminating a clear line of 
exemption in favor of regulatory discretion will, by definition, introduce 
uncertainty, lack of clarity and, quite possibly, a higher cost of doing 
business.  Specifically, we fear that this would invite regulators to extend 
rules that are designed for the largest financial institutions in the world to 
banks that could not remotely present a threat to the U.S. economy, even 
under the worst of circumstances – precisely the reason the $50 billion 
line of exemption was adopted in the first place.  In addition, we believe 
that the removal of the $50 billion threshold may encourage regulatory 
“scope creep,” whereby requirements designed for “mega” banks are 
applied as a matter of “best practices” to Main Street banks with entirely 
different characteristics.  Mid-size banks simply cannot absorb the costs 
of complying with additional, new rules that were designed for “too big to 
fail” banks.   

We do note that in H.R. 1233, you have suggested several creative 
solutions to some of the unintended adverse effects that the Dodd-Frank 
Act has had on the nation’s home lending markets.  Although we are still 
in the process of evaluating these measures, such as those that relate to 
on-balance sheet lending, we believe that they have significant potential.  
We are also highly supportive of provisions that would require bank 
regulators to conduct a study of mortgage servicing assets and the 
treatment of such assets under capital rules.   

As we have previously communicated, we strongly supported H.R. 4060 
in the 113th Congress.  Regrettably, because that bill has been modified 
significantly, we cannot support H.R. 1309.  We would welcome the 



                                

  

opportunity to continue our discussions with you about the legislation in 
the hope of arriving at a final bill that maintains the existing $50 billion 
exemption from SIFI designation while also providing necessary relief for 
banks above that line. 

Sincerely, 

 
 
Bryan Jordan     
Chairman, Mid-Size Bank Coalition of America 
Chairman, President, and CEO of First Horizon    
 
 
 


